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Assignment NO. 7

The delnils of producton cost of vemedies of

pmj@cjr A as _andor - e

Total cosk + Rs 66,600]- -

Fived cosk = Rs  9B,p00[-

Sells + 800 units

Selling brice = Rs  80,000]-
Prokt desived @ Rs. 96,000]- -

Find PFP in texms of units.

Vaviable cost = Total cost — Fived C;}QFW TR v

= AB,000 — 25,000 . S

= 40,000/ - e

Vo3 a1Y0)[ S0 o MR o1 O B ] o= 6610 SRS et

8,000

o B e

S&Umg,,,,,pj,i(iﬁids_%oﬁﬁm&_m_iﬁ mt e

4 Selling price per unit = 80,000

8/ 000

= Rs 10 /~//

L BEP (units) = Fixed cost

(SP-per unit = Nariable cost per unit)

=260 ) : S

l{-_}{;_'.i




1C -5
= B0C units- o s
lek % be H@,@Q,,mmbe:fmc&_m_umzta_______pxc-fi uced . B
) . Profit = Sales - Total cost

= Ax L0~ (95,000+ BY)

) L 90,000 = 0% ~ 95,000 + B - o
S L Br= 45,000 ,
L ol= 4000 uniks—
G-2. I A_pse _orodud indushw is  enagaged i orodict”
: ! DICC uskay gag :
of PSC un ;;;;!o@ﬂbz _Sold as Rs %000/ each i
| Pived fnyostment in_indusbuy (oas Rs  46,006]-
1 L a0,00,000]- & voriable cost of nyeauction is )

o0

{".f"». 4" f 5;'— H -\ N cq'id} -\,,\ {\?- 1,.\ T ol :
AL . ! f\}a « (‘)U\_.) W;ﬁﬁg_}l ;ii nri 3 ?ngj,}b ,‘._s@_ T!HWLJ &

fackuyed  to _yeach  the  BEP & what lovel 3
probit ob Rs 90,00,000/- _tnodd he !
So)” Fived cost - Rs 40,00,000 /-
Naviable cost = Rs 4800 per unit:
_selling price = Rs _%2000ach.
Profib clesived = Rs  90,00000/-
BEP (in teyms - Fixed sk .

1ok Do abunitd (P per unit ~ Variable cosh per unik)
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= 40,00,000
2200 -1800

| = 2%67-44 Onitks.
| Ouhpwt for desiyed pmm: of RS 20,00.000]- -

leb o« be the Ne-of units yead. to be produced

Foy ach{evmg a meIF of* Rs w,oo,ooo/:

Pyobik = scdes - Tokal cost
= 3Sales - Fixed cost +Variahble cosh)

5 20,00,000= 32009~ (40,00,600+ 1800 L

| | L= 408571 UNiks .

 peP in terms of units= 2357 Ia.

The outpub xequived for achieving a  pyofik

i AAM__E;QL?QSMMQQOM |- is 4984 unitsT
| (rraph s hows details in keyms of cubput

& Yevepue. _

Y v hw! ' f ' v
.» | Explain  diffevent  bypes of project vigk.

following ave diffevent types of project S

Eﬁsk: .

Projeck.Complebon Risk .

| complebing the projock in Hme X within the
Leskimated cost itself i3 a maijoy achievement. A

!'pvo\'}e‘ct that -is delayed will yeswlk in kime ouey

yun. If the projeck prometers are unable to pump

)




_additional Punds vequived to meek the cosk

avey _yun the prq}iecf; will _come o a grfndfﬁ@

balf- Alsc delayed implementakion means

increase  inteyest  commikment on the borrowed

funds for pro}@ck Wikh long }’f:eﬂmd in_ fields

of fast developing technology. Theve is risk

of _project nob being complete due to

t@chnofogfccd ob&of@ﬁc& du«n‘ng course of pmjac%
implemen Eobion.

Resourse  Risk : -~

lused by a project woik %h-@'ﬁa@@ of _yaw

| makls: may lead to veduckion in copaciby

Lukilisabion & highey cost of pyoduct? which

will _make prefitability eskmated wrong.
Shortage oF power, fulel & skilled man power

Amay vdn yisk of nob  earning  bhe eskimated

_yeluns.

|

Pxice  Risk :-

Pyice  fusctuokion of b@&/?r{}zﬁﬁ_u@w

affeck the projeck unferseon happening  such as

qoals, intensien In  price Fw‘x&b‘@&,abii?if—zj of
completelors  to  aftect  theiy  pyeduct o consumers

offer cempavakively cheapey vabe ave  Likely

o
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ko have an adverse effect:

lochnology  Risk :- .

Technology visk appeay in twe  forms.

| A_project that is based on unproven Eechno-

plcyﬁch _short late. Rapid growkh in  technology

.‘ O%Jﬁs__mﬂy_ba_\iﬁ_m_’dﬂ@l dofects  which may have

ma%m@@ _project obsclukte in l:éChﬂOIOgijj

; due ko QVG[uab,CDA,,,QEJ&EQS_(L_._ Lechnology

M_h,,w,:i&g_l/lcaa Rsk -

The amemment mhgvvenrm in Lvawous)

s

Imany forms  such as leving y vegquleding lbaxes

requlabing  monopfolibic trade prachses imposing
Himpack duties promeling enperts prehibiting

I || zCLSEJ%— ,,,,, ) ) S

,,,EQLLPQYE of Lerl:cun comod_bugs ebe palibical  yigsk

_{s a _major yisk since Lu:m ot be pn@d;:fed

dn diverse offeck.

F\uwmbm in mt@rea%: vabe mMay b‘””%} .

. TF a project is funded jzgppax_&lm rate

%o? ;ﬂt@vggb ¥ if inkeyest yate falls down the

= ipm jeck that me‘!gf__mngﬂ,mﬂt@m boyyowi ng G

highey interest yake has to  sevvice bhe lean enly

57




_at: h{%ihpr vake of intevest, unless it makes

alternakbive _aryangement to mobilise tonds of Ehe

prevailing  vate & swap old  berrowing which

s difficud B pr‘upm;h(}ﬂ- Tn_ such SlLuolioﬂ

project thak wre wexe incorporaked  wilh %i@h

- _lcosk bmmw;‘ng} will Plad ik difHewt ta,,,._gom;:’lé&@

_Lwith néw conshaint.

On_ckhey hand, if intevest vake incyeases
lin_ Fubuvye  the interest op workmgf m;am_____._

Fipapce  incveases  wohich will yesulk in_ lowey
piockit _morgin than estimated at lLime of

_project appyecial.

Il £xchange. take yisk :-

— Exchange valke Yyisk is_axising from currency

_Fluckuahions, volakle exchange takes can veduce

L cost & pyoduchivily azi\,aabag@g____.qgunpd oV er
E‘?u@mrf\‘ ot __hand _werk. Et¥ms ¢ xpcggd
‘.v.u__-_.mkema,b_m@ _ecopamy face this  visk mamy

Qwhma@ _visk vale hmcmg boals_such_as

;iom,ard Cover leads & lack cuwon(H ophion &

cuyyanyy  swaps of. are. avmfabm,,,,m scb,,‘ con_he
QHmpm mode Use b _main _curve exchange

rake mk




Q- 0.

| Explain the

Lechniques of visk management..

Following _ote techniques of yisk m%t

o> Break Even  Analysis .

TN

by Sensikivity anrdgsi/

o Decision fYee anaJym‘

d> Monko - Carlg onaJL/ssl/,_.__.u

J)& gg Evep Analysis

@Qxﬁg profik or incursing s “hased ah pelial

APter iroplemen l:abm rbe pi@ﬁifﬁLarks

ccmh . ingak. ﬁgjzug__l-&si _sales yealisab” eke.

LUble Ehe prejeck  neither eams profit nor  loss.
j; BEP also helps in identifying level of operalion

BEP vofers to the level of operation at

& level of opevakion _gf_:quJ:}ﬁbLm__aDﬁ;ﬁeo pexiod

loss ehe.

| af profit ko avord

i the _cest

Break even analysis sLmtg wikh dxwd:ﬂg

intc twe bycad heads:

D Fixed cosl

i> variable cost:

They are cml:cun ms£ bhai are sted

1> HXQA Cosk :—

_in_nakuye

oulput:

~ivrespective of change (0 volume of

iVVariable cosk: These aye cost that vavy




divecty with level of oukput.
| &om Fi%u

At BEP

;%

sales  vealisation = Fixed cost + Nayviable cost.

Qutput = Fixed Cost
B Selling price ___variable cost
_____ per_unit per unit.-
_ ol |
_BEP in tosms _ Fixed cos}t I

of rmfts,.,,*w;_S@JL‘ﬂgppﬁw __Nariable cost

peY__unik per uUnik- I

"

BEP ip Fixed cost Selling price

. T - x
| terms of Rs  Conbribubion perunit  per wnib:

| Sensitivily _,gpmmghs - -

It s a techniques that measuyes the

change in _profitability of o project cause by

change in__facktors that affedt  cash inflew of a

'pmjoah ot a small change in facters Veads te

.a__majex change in the prefitability of proposed

_investment the projeck i consideyed moig

sensibive _to that fackoy i eibhey & wovrds, Ghe
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| projeck is mare visky sensihivity of a project
checked by observing the yespense measures ok
— p_aﬁi t-abiliby NPV, DSR, BEP to change the
- ovoﬁtahlll:u ) .
| Sens»bwtu analysis _provides the mgt- the .
. much needed mﬁﬂrmaﬂ as_to which ave cwhm "
___tackors thal ave prone o affect the profitabilily o
e of_the project: o —
o> Decision  fxee  analysisi- o -

: Decision fiee appioach i3 a  graphical Eechnigue
L that can be used for analysing pros & cons of
aJt@mahv& decision & choosing test possible ackion.

_A decision free isa dgmmcmcw qxwahgi”
,,,,T,AfiL{;Lia%ach velakionship bet® diff- pavts of a

i) ~complex _situakion ¥ possible muﬁgam,es,,,,oLcL&, — -
| deasions: L S
P A deLJSJQD ﬁ@@ (< m&d@ up Jcp nodes,,é( —
o bmnd’)QS fmmay  aeamo =
e nae _Nodes axe. ot buga ypese———

. Decision__points also called Autislas nngéha%le S
_ dede  alse called gas change paipt - .

Decisian__point is YggygsenPed by Q. squaye
;c,%cmoé point dpnoteci by a cirle.

)
g
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Nont@- Carle  SimulkatHon :-

"Mente  cavle” is o code given bg van -

pewnam ko the techniques solving problems using

I yandeom numbers “Monte carle" technigue can be o

used to solve variehy eb problems invelving
sholashic siluabion. Tt is very pepular technique

i
whevye as  makhemahcal Solubion is hn’g,hlg Complex.

§ is used in yandom No- to  solve problem SRS
tequiring decrsion  making  undey uncerbainty o

e steps involved in  Monte Cavle” techniques

are__as  follows:

establish _cumuwlative probﬂﬂﬂ%mm

- that bag no. veprepvesent cumulaktive probabilily.

> from given pyobability of occuvance of evenbs,

ay  Assign_tags no- lo the event in such a way

2 Obtain yandom no. ef &em a  vandom  No.

 vedue. - . o

4 (oxtelate yandom no. with tag nos. assigned

ovents.

to_event & (denbify the value for vespective

eyl

Yk:}{ deals with situakion in which

twe intelligent opponents have  contlicking intevest

1o _achieve goals. The Firm forms styateqy o

appyeach such  compelitive problems was developed

(63}
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1 by van Newmann uuho named o " Game Theow'

| The fo Uommgﬁaneqmg@xb:ﬁ@aa%w N

| compe titive qomes: = ]

‘- The No- of’ Compebitars ave Clﬁ%f@
+_Each plager has finite No.of sitialegios.
_Mi_the players need not necessarily

hmf& same No.s  oF shategios et

L Each player choosen Siﬁ%@ Course of

k ac,h on from fivsl Lisk of sbradegies available

L to him- il

jg The oukbceme ef pia:q dep{mds Upor
brakegios fellowed by the player. |
. The eHeckive cb game Eheeyy is ko Criterion
"Fo\r J@_Iéﬁ.cibun of _shategies - by @acé _playes.
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